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Global Debt S164 trillion

Figure 1.1. Global Gross Debt
(Percent of GDP; weighted average)
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1. Advanced Economies

3. Low-Income Countries
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LUnnasxX acyyaaa

» Op TeADePUIMH XYyraudar LLAALLAYYAQX

» XATOATAM XMMUCIH CBOM XDADALLISIPUMI 30XMLLYYATX

rap

» OYBC-tam AOpAaYMMH XeTeADepP TOXMPOX LLIAAPAAQANQ
O BoOAOX BAMX



* an unconventional monetary policy
* increases the money supply by flooding financial institutions with capital
in an effort to promote increased lending and liquidity



Apra xaA63p

» Har yaaarmmH XeteAbep

> YPCraA TOHLIAA TYATYYPAQCOH XeTeADep

X3MXHUX apra

» AHB-um 1,5 xyBb (300 T9pOYM AM. AOAAAP) -BOAAOTBIH Xyyr 0,25 XyBb OYYArax

XaAOap MeHre

» YuHrMc BOAOH BycaA OOHA BOCCOH LLIAATTOAH



Program

Stock/flow focus

Inertia in rule

Typical step size Total size
(percent of GDP) (percent of GDP)

United States
QE1
QE2
MEP
QE3
United Kingdom
Euro area
Japan
Sweden

Proposal

Stock
Stock
Stock
Flow
Stock
Flow
Flow
Stock
Stock

No
No
No
Yes
Yes
Yes
Yes
Yes

Yes

4-8
4
2
0.5/month
3
0.6/month 23 (projected)
1.3/month 71 (to date)
1 7

1.5-3 As needed

QE = gquantitative easing; MEP = Maturity Extension Program




Quantitative explosion H

» MoeHreHMM XAHLLMA, Central banks’ balance-sheets
J 2007=100
HeAB6 Y3YYASX3A SHD B
OOAAOrO HeABBAX 600
T Bank of England
oanraa 500
Federal
Reserve 400
> AHE/ XYYra3 HOMX 900
oamraa. 2018 oHA 3
% % 200
AdAIMNMMH YUAAAISSP.
i Y > European
2 Central — 100
7 AyTaop CERENEEE Bank of Japan Bank
XYBb

et o Y
» Tpamn 6a Fed. 2007 09 11 13 150 17
Source: National statistics, Haver Analytics
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Development 2000 to 2017
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- Dow Jones Industrial Average®, Jan 2009=100
- All Federal Reserve Banks: Total Assets, Jan 2009=100

2007

fred.stlouisfed.org myf.red/q/7zFZ






Total Credit Gap — Formal and Informal Enterprisesis $2.1-2.6 Trillion
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Meccex 3. i

» MOHIOAB



How the International Banking System Works

Foreign claims

Interbank lending, syndicated loans Domestic
banks

International Syndicated loans, equity investment

banks capital injection, intragroup loans

| Foreign
(i.e., global and Dividend payments, profit transfers, banks
regional banks) intragroup loans ¥ 4

Direct loans, syndicated loans Borrowers Savers

!

Financial markets

Shadow banking system, capital markets, bond and equity issuance,special-purpose vehicles,
wholesale funding, money market funds




Volume of Debt Issuance over Time for Real Purposes v

a. High-income countries b. Developing countries
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Source: Thomson Reuters SDC Platinum (database).




Number of Entries and Exits of Foreign Banks, Foreign Financial Inflows to Developing Countries:
1995-2013 Syndicated Loans, Bonds, and Foreign Direct Investment, 2000-15
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Source: Foreign Bank Ownership Database (Claessen and van Horen 2015). Source: World Bank, World Development Indicators (database) and FinDebt (database).




» Branches

» Legally infegrated the parent company

» Subsidiaries

» Separate legal entity like independent foreign banks



Meccex 4

» BAHKHbI TOITOALLOO H33ATTOM BAMX Hb 3PCASA OaMraa v
MAYY 36B

» BaHkHbl cuctemA CAHXYYTMMH COXMATQ TOTOOX, SPCAADD
XYBAQALLOXOA TOAQAA OAHKHbBI OPOALLOO YYXAA

» XAY 60 HOrooH TeCAYYAMMH CAHXYY>XMATTOM XOADOX



Meccex 5

» ASAXMMH DAUUH 3ACTUMH YHOAT MP3X 6HABPD MATAAAQATOM
» TeB OAHKYYA BOAAOTBIH Xyyra3p 30XMULLYYAX YOAOXIyM

» 'QFE’ xetenbep pgaBTaraax eHAep maraananatau






